































COORDINATOR OF INFORMATION 


INTEROFFICE MEMO 

From: Lieut. Colonel George C. McDonald DATEDecember 15, 1941 

TO: Colonel William J. Donovan 

SUBJECT: Azores Air Patrol end Inter-island Service. 


The attached study by Mr. Oliver J. Lissitzyn, 
dated December 10, on the subject of a proposed Azores 
air patrol and inter-island service, fes been read 
with considerable interest by both Captain Weir of the 
Marine Corps Aviation and Lieutenant Colonel McDonald 
of the Airy Air Forces. It is our opinion that: 

(a) If such a plan had been attempted and put 
into effect about one year ago, it would 
today be valuable for observation and 
intelligence purposes. However, with 
this country now being in a state of war 
with Germany and Italy it is not believed 
practicable that such a scheme be placed 
in operation. 

(b) Another disadvantage at the present is 
conflict with United States War Depart¬ 
ment, Navy Department and British war 
emergency plans of operation in this 
area. 

In view of the above it is recommended that 
favorable action not be taken on the subject study. 


George C. McDonald 

Lieut. Colonel, Air Corps, U.S.A. 
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INTEROFFICE MEMO 


fliver J. Lissitzyn 
TO: Colonel Donovan 

SUBJECT: Azores Air Patrol 


Date December 10, 1941 


vi Tb ® *l ues ^ion falls into two parts: (1) The nar~owor 
° f ?? inter-island service in the Azores: (2) the 

1 -lHnd- o r ? bl °? ? f a 8ervice connecting various groups of 
islands and points on the mainland of Africa and Europe. 

00 „.„ I : ?he advantages of having an inter-island air 
service in the Azores as proposed would be considerable. 

« At pr ® 8e8t * onl Y Pan-American Airways provides 

f aer f? 1 observation in and near the islands, but 
w?ntn eqUe ? tly * 0in i tted stops at the Azores, especially 
service ^ould'fac ill tat e^' 8688 “ H ° rta ‘ ^er-isiand 

vessels‘at ^SS^STSSrST 8UbaflrlneS aad surface 

(b j ferial photography of possible enemy installa¬ 
tions, and other objects. 

, ,J hc jalu® of the service as a means of observation 
would depend on three factors: 

(®) The routes flown. The servioe should be extended 
p £ ssibl ® t0 outlying islands, from Corvo in the 
Northwest to ^anta Uaria and Formigas in the Southeast. 

(b) Frequency of schedules. 

Opportunities for observation and pnotography un- 
i.i.peced by official regulations, the Portuguese flying 
personnel, etc. * 6 

2. An inter-island service would provide a means of 
rapid communication between the islands. Daily, contacts 
could be maintained by the proposed service between the 
islands, and communications betv:een United States agents 
wouj.c be facilitated. It might assist in smuggling communi¬ 
cations and materials. w _ 
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3- American technicians would form a nucleus of a 
"Fifth Column" for purposes of observation and counteracting 
enemy activity, and for any necessary action in an emergency. 
With proper preparation and instructions as to behavior 
they should also be able to establish friendly contacts with 
the local inhabitants and make the United States more popular. 

4* It would provide an advance organization for use 
by American forces, with some technical personnel familiar 
with local conditions. 

5. It would further the construction of land and sea 
landing bases, on all the islands served, for possible use 
by American forces. 

For all of the above purposes, it would be desirable 
to have as many islands served as possible. 

The possible drawbacks of the proposed services would 
be as follows: 

(a) Use of the organization by enemy agents, either 
through infiltration into its personnel (including the 
management) or as passengers. It is important to have some 
means of surveillance and control over the personnel (includ¬ 
ing the management). The use of the service by enemy agents 
for inter-island communication probably could not be entirely 
prevented. 

(b) Use of the landing facilities, ground equipment 
and fuel stores by the enemy in case of enemy attack or 
occupation. Landing areas would have to be guarded constantly 
and effectively against sudden enemy landings; and thorough¬ 
going plans for destruction of the fuel stores and as much 
ground equipment as possible should be worked out and made 
ready for execution on short notice, even, if necessary, with¬ 
out the cooperation, or in the face of opposition, of the 
Portuguese authorities and personnel. 

(c) If American influence and employment of the service 
should be too obvious, it may provide additional fuel for anti- 
American propaganda on Che islands and in Portugal. The pro¬ 
vision of a postal subsidy by the Portuguese government should 
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Weighing all or the foregoing considerations, and 
subject to the talcing of all possible precautions as to 
security, it is believed that it is advisable to establish 
the service at the earliest possible moment, extending it 
to as many islands as possible. The cost of the project 
would appear to be relatively insignificant. 

II. Establishment of an air service to Madeira 
Gape Verde Islands, Portuguese Guinea, Canary Islands 
Bathurst and Lisbon, under the aegis of an Azores company 
as proposed, would have considerable advantages. 

1. Such a service would provide a means of reconnais¬ 
sance over the area Lisbon-Azores-Cape Verde Islands-Bathurst- 
Bolana, through which important shipping lanes pass. 

2. It would provide a means of observation and a 
nucleus of organization at each of the island groups served 
with advantages similar to those outlined above, with refer¬ 
ence to the Azores. The following particulars may be noted. 

(a) Madeira at present is not served by any air 
line. Development of landing facilities, radio communica¬ 
tions and a nucleus of American technicians would facilitate 
eventual conversion of these islands into a base of opera¬ 
tions, if necessary. 

. ( b ) Cape Verde Islands are served by the Italian line 
LATI, which has a landing field and a base at Sal Island. 

The extension of the proposed company's services to these 
islands (with possible development of an inter-island service 
similar to that proposed for the Azores) would, therefore, be 
of special importance from the point of view of observation 
and counteracting Axis activity. 

(c) In Portuguese Guinea, where Pan American Airways 
already has a nucleus of organization at Bolama, the proposed 
service would provide an additional means of reconnaissance 
and communication. 

(d) The Spanish-owned Canary Islands have been con¬ 
nected, according to the latest available information, with 
the Spanish colony Rio de Oro and with Spain by services 

OnDT'Df Q/1 Kir fVlQ Cnon4 r V. a Amnn n « H ...L. J . U __ J _ j _ J _ 
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and Tenerife (Los Rodeos Airport). The Iberia Company is 
controlled by the Spanish government, but German Lufthansa 
and Italian Ala Littoria each hold, according to reliable 
reports, 12.25$ of the stock, and there is close technical 
collaboration between the three companies. The value of 
having the proposed Azores company operate to the Canaries 
is thus evident, especially from the point of view of obser¬ 
vation. It is by no means certain, however, that the required 
permission of the Spanish authorities would be obtained. In 
the recent past, the Franco government has been reluctant, 
as a general rule, to admit foreign air lines to Spanish 
territory, and this attitude would probably be even stronger 
in case of the Canaries. It is known, however, that the 
Portuguese government has been dissatisfied with this attitude. 
Iberia operates a service between Madrid and Lisbon on one- 
year authorization from the Portuguese government, subject to 
cancellation, and the Portuguese government, if desirous to 
have a Portuguese-flag service to the Canaries, would possibly 
be in a position to exercise some pressure here. 

3. The whole new system, as proposed, if linked with 
Bathurst and Lisbon, would provide additional means of com¬ 
munication with United States agents at all the points to be 
served. 


4. The service would provide additional means of com¬ 
munication in friendly hands between West Africa (Bathurst) 
and Europe (Lisbon). 

5. • The broader implications of the proposed services 
are of farreaching importance. It is known that Portugal 
desires to establish an "imperial air route” connecting the 
mother land with its African colonies; and a Portuguese- 
Brazilian service is also being advocated. It is also known 
that the Germans are attempting to take advantage of these 
Portuguese desires in order to acquire influence in Portuguese 
air transport. One of the Portuguese projects involves an 
overland route from Tangiers to Douala (French Cameroons) 

and further South to Angola. The companies being considered 
for this route are variously reported as Aero Portuguese 
Ltda., which already operates the Lisbon-Tangiers line and 
which has been closely linked to Air France; and Companhia 
Colonial de Navega9ffo, a shipping company. 

Establishment of a system of air lines by an Azores 

rt ___ . x _ _x __i. „ a ^_ s __ i x__ x ; _ xu . 
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be the first step to the development of a Portugal-Brazil 
service. The control of these services by a company such 
as the one proposed, with headquarters in the Azores (and 
thus relatively safe in case of. an Axis occupation of 
Portugal) and under American influence, would be clearly of 
great advantage to the United States. If, at any future 
time, the Portuguese government should decide to place all 
Portuguese air transport under the control of a single 
national company, the Azores company, as an alreadyfunction- 
lng enterprise, might be in a good position to participate 
in the organization of such a national company. 

In case of occupation of Portugal by the Axis, the 
only remaining means of air communication between Great 
Britain and Africa would be by a service from Foynes via the 
Azores or Madeira. 

West Africa has become the object of air transport 
activities of a large number of powers. 

(a) The British are operating Lisbon^Bathurst-Lagos 
service with Boeing 314*s purchased in the United States. 

This service is the only direct means of rapid communication 
(aside from radio and cable) between Great Britain and West 
Africa. A service is likewise operated from Lagos to 
Khartoum. American planes are ferried over West Africa to ' 
Khartoum and the Middle East. 

The importance of West Africa in the scheme of British 
Imperial air communications is tremendous. Before the out¬ 
break of the war in 1939, an "Imperial Reserve Air Route" 
had already been surveyed. This route, as planned, passed 
through Lisbon, Madeira, Bathurst and Lagos in West Africa,W 
extended through Central Africa to the Indian Ocean and 
Australia. The present British Lisbon-Bathurst-Lagos- 
Khartoum services thus represent a partial execution of the 
Reserve Route Scheme. 

(b) Air lines controlled by the French (Vichy) govern¬ 
ment have been re-established in French West Africa, and have 
been developed into a thick network. Air France has projects 
for re-establishment of its line to South America, although 
so far these projects have been foiled by the refusal of 
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(operated by the company Chargeurs Reunis) to resume landings 
at Monrovia, but the Aeromaritime service, running along the 
coast of Guinea from Dakar to Cotonou, is reported to have 
been otherwise reestablished. All of these French activities 
are developing with the permission of the German Armistice 
commission. The South American branches of Air France are 
on the United States black list as having Axis connections. 

(c) A Free French air line nas been established 
between Brazzaville and Syria. 


(d) The Italian LATI line is operating a service to 
Brazil, via Seville (or Lisbon), Villa Cisneros (Spanish 

R *° d f Oro ^ and Sal IslQIld * It serves as an important means 
of Axis communication with South America. 


(e) German Lufthansa operated prior to September 
1939, a line to Brazil via Bathurst. Early in 1939 it 
approached the Portuguese government for permission to land 
at Portuguese colonies on a projected service to Angola or 
South Africa. Germany is at present interested in acquiring 
influence in Portuguese "imperial” air services. 


(f) The Spanish Iberia, in addition to running a line 
from Madrid to Rio de Oro and the Canaries, operates a service 
between Fernando Poo and Rio Muni (Spanish Guinea). Spain is 
reported to desire to establish an air service from these 
Spanish colonies to the Canaries, thus completing a Madrid- 
Guinea trunk line. It has attempted to purchase American 
planes for this service. Spain is also interested in a 
Spanish line to South America. Iberia, as already stated, is 
connected with the German and Italian companies. 


The interest of the various powers in West African air 
transport is in part explained by the strategic location of 
West Africa in regard to communications. It lies on the 
following routes: 

(a) Europe-South America. 

(b) Europe-South Africa. 

(c) Europe-North America, (via Trinidad or Brazil) 

(d) Great Britain-middle East-Australia (the Reserve 

Route) 

(e) United States-^iddle East. 
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West Africa flanks important North-South Atlantic ship lanes, 
on which Axis raiders have been active. The work of these 
raiders would be facilitated by Axis bases in West Africa 
or the adjoining islands. 

Strategically, West Africa is of the greatest importance 
to the United States. Any attack from Europe against South 
America would, of course, be greatly facilitated by enemy 
control of West Africa; and would,conversely, be made difficult, 
if not impossible, by American control of West African defenses. 

West Africa, moreover, lies on the route of direct 
communication with British and Russian forces in the Middle 
East. 


Acquisition by the United States of bridgeheads in 
West Africa might be considered as a threat by the Axis powers. 
It would facilitate eventual military action against North 
Africa and Spain, and would cut off Axis communications with 
South America. 

From the economic point of view the immediate importance 
of West Africa to the Axis or to the United States is apparently 
not very great. For the Axis, vegetable oils, manganese ore 
and fruit, would present some interest. The United States 
would probably be most interested in manganese. (It is under¬ 
stood that a special study of the economic importance of West 
Africa is being made by the research staff.) 

The long-range economic importance of West Africa to 
an Axis Europe may be considerably greater. Of all the large 
tropical areas, West Africa lies nearest to Western Europe. 

The French have always shown much interest in its economic 
development, and are understood to be pushing the construc¬ 
tion of the Trans-Sahara railroad. The products that could 
conceivably be obtained in large quantities from West Africa 
with proper development would include rubber, cotton, sugar, 
coffee and cocoa, vegetable fats, rice and some livestock, as 
well as manganese. West Africa may also be a source of labor. 

It is evident that Germany is likely to use great 
efforts to acquire West Africa, and to prevent the French and 
Portuguese possessions from falling into American or British 



hands. German interest in Portuguese colonial air transport 
undoubtedly stems in part from these motives. The granting 
by the Portuguese government of operating rights to LATI in 
Sal Island, and to Japan in Timor, indicates the suscepti¬ 
bility of Portugal to Axis pressure in this matter. 

In order to forestall the Germans, it would be desirable 
for the United States to exercise influence in Portuguese air 
transport. 

The possible disadvantages of American participation 
in Portuguese colonial air transport are similar to those 
already outlined in regard to the Azores. It may be added 
that the Portuguese government would inevitably tend to exercise 
a large degree of government control over any important 
Portuguese air transport system. It may even decide some day 
to take over completely the organization of the system. There¬ 
fore, the danger of tne potential use of the organization by 
the enemy can never be completely eliminated. 

It is believed that, in the balance, it would be advan¬ 
tageous to the United States to participate in the organiza¬ 
tion of the proposed services, under the aegis of an Azores 
company; ana that action should be taken to that effect as 
soon as possible, in order to forestall German penetration. 

The method of financing the Portuguese company through 
the Reconstruction Finance Corporation and Pan American Air¬ 
ways, as proposed, appears to be unobjectionable. Care should 
be taken, however, to prevent, if possible, public disclosure 
of the financing through any hearings in the Civil Aeronautics 
Board or in Congress. 
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January 1, 1942. 


MEMORANDUM FOR THE PRESIDENT . 

The attached report on the Azores Islands 
(November, 1941) has been read and is herewith returned 
for your files in compliance with your memorandum of Dec¬ 
ember 17. 



Attachment 


Declassified 


REPORT 

ON 


THF AZORES ISLANDS 



CONTENTS 


I. THE ALORfS (GENERAL) 

II. HORTA 

III. A/T CCULUNICATIQNS 

IV. AZORES AIR PATROL 

V. A IR IMELLIGHJCE 

VI. STaTtlliuNT BY UR. J. B. BUV5AUDL 


Note on Sources : 

I and II arc based on observations made 
during a recent visit by a British Naval 
Staff Officer. Ill, IV and V arc based 
on reliable infor-iation in the possession 
of the Directorate of Security Co-Ordination, 
New York. VI has been prompted by a visit 
paid earlier in the year to the islands by 
the Portuguese ship-owner, Mr. J. B. Bensaude. 


P 

* 


I. 


REPORT ON AZORES 


l. topography 

Si"* iaUnd3 » abmptl/ fr<mi the sea floor acre then 

on T b ? l0 !!< *?* ri *Z 8te# P 1 7 ** they leave the eaves (to 7,613 feet 

grass * lth 80811 8tone3 > hllla co *ted »lth 

grass, vegetation European, the few tall trees imported in the 19th 

century; farthest from land of all Atlantic Islands (850 miles 'rom 
easternmost San Miguel to Cape de Roc, in Portugal); s^.d oveTth. 
V lengt i r 400 ° ilea * 3pUt three groups - to the JortS- 

sJti 5S*da"Si C ? rVOS / in , th * Hj9l > Pico » ^ J °rge, Terceira, 

Santa Cru* de Graciosa (most famous for its sc«n«ry); to the iouthwest. 

the SS2. (1 g^ n6 * 2 f^ population) and Santa Maria; area of all 

nriwfeStk* 2 2 ?J qUAre * ile ®» P°P uliltion 232,012 islanders of Portuguese 
origin with admixture of Moorish and Flemish blood; tanporate climate 
ranging from 48 Fahrenheit in January to 82 in July (record low as * 
*>' Pitting abundant*production of oranges^ 

i pineap P les » Pomegranates and grapes for the strong 
local wine, no dangerous animals but man. 

2. GENgiAL SYMPATHIES 

^l 16 ’ t ? 6 i3landa are pro-British and anti-German, but Germans 

W Y*f eB J* 1/1 SA * “««• FATAL and in p^ticular they 

nave been the principal market for SAN MIGUEL pineapples. / 

islands^** P ° puiation have ^ « reat national feeling for their own 

°f AZ Tf anS /° rk for yeara 111 America, and earn enough 
to build a home to retire to in their own island. W e are at le ^ t 

Azore « collies in U. S. A. For these reasons there is 
some link between the Azores people and Africa. 

3. gagg activities 

a) ^ e /^ t !S OSe havc P revttlt ® d WV infiltration into ary islands, 

fC T b i d ^’ accesa to 411 Foreigners, Aiis has prevented German 
tourists etc. and the German colonies are very small and are 
closely but inefficiently supervised by the Portuguese. 

b) . Except for occasions; special visits to- the islands for sooe 

particular purpose, such as .to obtain water or to drop or pick up 

islands & at an 5 *" S/ ^' 8 *"* raidera havo not 1136(1 the Portuguese 
% 

Most of the reports of enemy S/M's in the Azores refer to a British 
patrol which was maintained for several months. 

4. PORIJGUESE INT^TISHS 


» 

ft 


a) 


Portugal ronains very loyal to Britain, but they are really frightened 
of >»ermany. SALAZAR is loyal to us but conceals his plans from most 
of his Government with considerable distrust, and is very reticent 
(peasant's characteristic). ^ reticent 


b) He has honost belief and idealism for NEUTRALITY, and although he 
inclines towards our aide, he has real belief in his obligations as 
a neutral, and Britain has always encouraged this atUUde. 

c) Britain has told him that we cannot yet give him great assistance 

that * e d ° ft0t wi3h Portugal to Immolate her- 
oelf in futile resistance; should Spain resist Germany, we would 
expect Portugal to assist completely, but not by herself; a -token 
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resistance" for an hour or taro would do sufficient. 

d) Britain however has made clear tne fact that wo can - and will - 
protect the islands and the Empire. '*e have discussed their defence 
with Salazar and are mcouraging him to reinforce the islands as 
strongly as he can. 

e) Speeches by Senator Pepper and later by the President of the U. S. A. 
terrified the Portuguese and aside then very resentful: they may 
accept help, but their infuriating type of "National Pride" makes 
them resent interference. 

5. DEFUJCa. GF ISLANDS 

a) As foreigners are now forbidden access to the islands (except existing 
residents and officials, and new officials who have genuine cause for 
their visit) it has not been possible for oe to visit all the islands 
myself, as wished by the British Chiefs of Btaff. Our information on 
the whole is good, however. 

b) Salazar has sent his principal military confidant on a tour of Madeira 
and the Azores, and a second confidant to the ^ape v erdes. These offi¬ 
cers aro to inspect the defences, and to organise improvements; 
before departing for the islands, they were instructed by Salazar to 
cooperate fully with me, and we discussed all points together in 

April and May 19U. 

c) At Salazar's request, the British Office sent out two defence 
experts to Lisbon in May 1941 and they and I discussed the problems 
with the Portuguese staff expert; for this purpose we were provided 
with the Portuguese staff papers and naps, with police reports, 
schemes of defence, and all other papers. 

d) The British representatives then a^de concrete suggestions for 
improving the defences and most of these are now being acted upon. 

The Portuguese Government now keep us fully informed about troop 
movements and defence schemes. 

e) It is the considered opinion of all British authorities concerned 
that however the Portuguese may reinforce their islands, they will 
be unable to offer adequate resistance to a determined attack by 
Germany, Britain, of U. S. A., the reasons leading to this being - 

i - Lack of guns and defence materials and weapons. 

ii - Doubtful discipline and effectiveness of the troops, particu¬ 
larly the local recruits. 

iii - Still greater doubt on their officers' leadership, and in some 
cases of their loyalty. 

iv - General inefficiency which is characteristic of the Portuguese. 

v - Slowness of thought and of decision makes them very vulnerable 
to surprise attack. 

f) Ihe nature of the islands and beaches is such that although the 
Portuguese may be unable to hold them, a better-protected and de¬ 
termined German or British force would be extremely difficult to 
ranove. . % 

g) It is hoped that by reinforcing the islands - 

i - The Portuguese may gain greater determination to defend 
them against the Germans, even though Portugal is occupied. 



- 3 - 


1 

1 


I 

l 


ii - That It will bpooe necessary for Uennany to use a strong 

force If she wishes to capture the Azores, and that it will 
be impossible for her to gain possession by a Trojan H 0 rse 


iii - That they may put up enough resistance to delay a German 

attack, during the 60 hours tktt may elapse before a British 
*°rce can arrive, or at least during the few hours before 
some British air and naval help can corns. 

6 * iSj^iUS' ATTITUPb TOr.A.J)S Ah OCCJhYINu KQHCg 

i - Probably the islands moan to put up genuine resistance to a 
German attack. 

ii - They would be most reluctant to resist either Britain or the 
U. A. and it is doubtful if they would really try. 

iii - They would deeply resent seizure, even by British or Americans. 

iv - If the Governor of any island was asked to surrender his 

island he would insist on consulting Lisbon; if this was 
prevented, he would probably order resistance. 

v - Any approach would have to be made to Salazar and would 

quite probably be acceded to with fairly good grace under 
"force majeure". 

/ 

vi - The importance of Haiio propaganda in Portuguese at such a 
time, and for the day or two before, cannot be stressed too 
high, culminating to a direct request to the Islanders to 
hold to "Portugal's oldest ally, the oldest and truest 
alliance in the history <f the world" and so on. 

vii - In the same way, utmost importance attaches to the cultiva¬ 
tion of good relationships with the Portuguese in the islands 

NOW. Both **ritish and Americans should 

a) entertain and increase their contact and friendship with 
the Portuguese; 

b) spend money as unobtrusively as possible; 

c) support local charities; 

d) buy local produce; 

o) undertake constructional work etc. to employ local workmen; 

f) send warships and merchant ships into Horta and Ponta 
Delgada to show the flag; 

g) send illustrated papers, photographs, and all propaganda 
material into the islands, especially emphasizing American 
aid to Britain; 

h) increase Radio broadcasts in Portuguese; 

i) send messages for the local newspapers; 

j) etc.I etc.II 

7 . SURPRISE 

It is felt that 3 pccd of action and surprise will entirely overcome 
the Portuguese; we feel that we have failed completely to make them 
realize that it U a very difficult thing for a junior officer on 
watch to order the batteries to ouen fire on a warship he cannot 
identify in the half-light at dawn, and that he will certainly send 
for his senior, who will not be close by, and when communications 
will be s.ow, or cut. This inability to understand the acuteness 
of the problem prevents the Portuguese from guarding against 4. 
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(Note: I have laboured this poirt: perhaps anyone else who had 
been in Norway when the Germans made their landing a would 
also emphasize this point.) 


a. amr/i imtqhia;jce gk Tift, islands in ike <mxi* 


Item 

Sag .MLgggl 

Igrs«ln 

Faval 

Pico 

Harbour 

Small but quite 
good 

Nil Very small but 

quite good 

Nil 

Landing Ground 

Under construc¬ 
tion 

1 ground can 
now be used, 

3 more can 
be made 

2 are to 
be made 

Nil 

Seaplane Area 

Harbour is quite 
good for small 
plane 

Praia Victoria 
exposed to N.E, 

Harbour 
. good, & 
some shelter 

Nil 

Communications 

No importance 

Almost nil 

Vital 

importance 

Nil 

Coal Supplies 

Available 

Nil 

Nil 

Nil 

Oil Storage 

24,000 tons 

Nil 

Nil 

Nil 

Food Supplies 

Self-supporting 

Insufficient 

Very 

insufficient 

Surplus 

Coast Defence 

3-6" 

Nil 

4 - 6" 

Nil 

Array Defences 

Frua the above - 

Yes 

Yes 

Yea 

No 


i - It is essential to hold Terceira, as an air base; 
ii - It is essential to hold Horta and San Miguel as naval bases; 

iii - Of all, San Miguel is the best compromise and the most important 
for a singlo attack: from it the remainder of the grou^ could 
be controlled and occupied; but a simultaneous occupation of 
Terceira is most desirable, and Horta if it can bo done. Its 
comnunications are of the greatest importance. 

iv - Angra (Terceira) is the seat of government for the central 
group (Horta.is Not) increasing its importance. 

9. misckij-ANki;u.s Mfr^.s 

a) Excepting San Miguel, none of the islands are self-supporting. 

b) The reinforcements sent to the islands has made the supply question 
very difficult. 

c) All available accomodation is now occupied. Any force of occupa¬ 
tion must have tents or huts; there is adequate open space available. 
In winter in the Azores, there i3 so much rain that good huts 

would be essential and tents would not be satisfactory. 

It is suggested therefore that a supply of hdts to cover all 
purposes (canteens, recreation, etc., as well as accccnodation) 
should now be got ready in Africa for quick erection by the 
occupying force. 

d) Similarly, there is adequate apace in the open where stores can 
be parked, but protection from the weather would be needed. 
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e) In Horta, there is a very convenient little hill adjacent to the 
harbour, in which tunnels and dug-outs could be cut; the soil 
seeas to be mostly volcanic ash and cinders. 

f) In Bout islands there is some shortage of fresh water. 

g) In most islands there has been some roadmaking and improvement 
since the last maps were issued. The new admiralty I.S.I.S. 
reports will include all the latest available infornution on this 
and other points. 

h) Die population is so much dependant on fishing and on the sea, 
that it is a nearly safe rule to say that wherever there is a 
possible landing beach, you will find a village: and conversely, 
where there is no village, there is no landing place. 

I) 1‘he beaches are few and far between; the usual landing place is 

a small brick or stone slipway up which boats can be hauled. This 
is often in the middle of rocks and reefs and is always very small. 
In general, to land at one of these means taking the boat very 
close inshore among rocks and breakers, stopping her, turning 
her 90 degrees so that she is heading parallel to the shore, and 
then putting her onto the slipway which is only about 15 yards 
broad1 

J) There are a few good roads on many of the islands, but many 
others arc ox-cart tracks unfit for cars, and many tracks or 
street* ar*: steep and cobbled and therefore rubber-soled shoes 

.are essential. 

10. PCWUCUU7: OAK FIR aruj Sm fttgCJOWAIKSS 

a) Ctaly the essential islands to be defended in each group; the 
remainder to be undefended, ^hc British concur. (See paragraph 
11 ). 

h) The Portuguese had planned defensive positions round the coast and 
successive lines for defence inside the coastline, meaning to fight 
a retiring action and to withdraw into the hills. *he British 
have persuaded the Portuguese to give up this plan, because the 
Portuguese army is not capable of such a difficult manoeuvre and 
once a determined enemy had gained a foothold, the Portuguese 
resistance would crumple up. 

c) The revised plan is to concentrate everything on defence of the • 
beaches ar.d to keep a strong mobile reserve to back up weak and 
threatened places. Bicycles are recommended for this force, so 
far as hills etc. permit of their use, as damage to roads is 
likely to hold up all mottr traffic. 

d) The British have aephasized the importance of aerial and naval 
defence and reconnaisrar.ee. 

e) The Portuguese claim to be keeping close watch on German resi¬ 
dents and on all foreipiers. fce have stressed the importance of 
this; to our sure knowledge the Portuguese surveillance is most 
inefficient. 

f) Navy and Air Force are to carry out off-shore reconnaissance 
each evening* to prevent the surprise approach of an enemy force 
during the ni^it. 

g) A coast-watching system functions in each Island in the Azores, 
with posts at every conspicuous heaoland, etc. T'h e personnel 
and the ccenunications of these poat3 are not efficient. 


- 6 - 


h) A sort of "Hoar ^iard" or militia is organised to protect against 
parachutists, and fifth colusn. This body is inefficient and 
not saich use. 

i) The British pressed strongly for as large a part as possible of 
the two machine-gun batallions of the Portuguese array to be 
tint tc the Azores, to increase the fire-power of the defences. 

J) The British recommended that fleld-gunc and mountain-guns should 
be sent as there is almost complete lack of these at present, 
but it is doubtful if cuch »111 be sent. 

n. mnm sqalu cf mmi 

Tte Portuguese Staff had planned to maintain the following forces; 
as a result of consultaticn with us, it is probable that these may 
be increased later. 


% - signifies 

that this item is not yet complete. 

Itas 

5*n Mj>:ucl 

Terceira 

Infantry 

Bates. 

Metropolitan 1 

Local 2 

2 

1 

Add'l 

Mortar Platoon 

1 

1 

Engineers 

Section 

Fidd 

Artillery 

1 

NO MOLEfdi GUNS 

1 

Anti- 

Aircraft 

4-75 no. 

4 - 3.7"«) 

Coast 

Defence 

3-6" 

Nil 

Land Aircraft 

% - About 18 gladiators at Terceira 
first, and move these to San 
Miguel and F a yal when the air¬ 
fields are ready. 1 

Secplar.ee 

3 or more - % 

Nil 

harships 

1 or 2 Destroyers in Azores 

Net defences 

2 anti-torpedo 

Nil 

S/H Mines 

About 300 available in Portugal - 

Searchlights 

Nil 

Nil 

Motor Trans¬ 
port 

Yes 

Yes 


Faya-1 

2 

1 


1 

1 


4 - 75 aw. 


4-6" 


3 or more % 


Nil 

Nil 


Yes 


12. NOT;.5 Ctt DLFENCte 

a) The locally recruited troops arc much inferior to the Metropolitan 
battalions end there is jealousy between then. 

b) Tta intended establishment for each battalion is to be:- 


about 900 men 

12 Heavy Machine Guns ) using identical 
27 Light " " ) ammunition 

2 Mortars. 


»• 


(The additional Mortar Company has four mortars) 
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c) The min conr-ands detach small s«.cticfi» of Infantry to the lesser 
islands; In general, each island will have JO to 100 soldiers. 

d) The Portuguese have a norbid dread of an attack or. San ^iguel 
developing frun troops landed by se&]lane on Lake Furnas, as 
the Ohief Ceraan Agent in the island Herr (or Major) Bruno 
DCIICK!:, built a large house overlooking the lake and thoroughly 
alarmed the Portuguese. 

At first the Portuguese planned lines of defence running up the 
hill slopes between this lake and Ponta Celgada; but after 
discussion with the British the following action was taken: 

i - Bruno was evictea, and sent to live in Ponta Delgada. 

ii - The lake is to be obstructed by floating trees secured by 
chains. 

iii - a small detachment of troops and a machine gun post was 
organized to command th4 lake. 

e) Trenches and machine gun posts arc being dug and constructed to 

command beAChcs, landings, and roads in all islands. These are 
usually well-sited, but are not numerous. * 

f) Barbed wire is available in the islands, but very little has 
beer laid. 

13. OhG^.lUTj^UP XjfeAKL 

a) A he scheme in the Azores used to be very cusbrous, as the archipelago 
was divided into two or three sections for Civil, and for Military 
and for Naval actainistration, and in each case a different 
grouping of the islands was chosen. 

Thus one island might perhaps be in the ••eaten, group for Civil 
Administration, under control of Fayal; and in the central Military 
Section under control of Angra; anc in the Eastern Naval section 
under the control of Ponta Eclgada. 

b) It has non been decided that: 

i - There shall be one Governor and staff for the whole group 
of islands. 

ii - There will be one Naval Officer in charge of the whole group. 

ill - San Miguel, Fayal and Terceira will each have their inde¬ 
pendent military commander and headquarters under the general 
control of the Governor (i) with the Captain of each port in 
charge of local Naval precautions in each respective island, 
under the control of (ii). 

14. PGmiGUh.l. lilvJ&GT FCiv ALDITIwh'^J-^JI^jl 

a) buring recent years Portugal has oft«n as«cd Britain for material % 
which we have beoi unable to provide. 

b) In May 1941 the request was again put forward and we have agreed 
to help as much as possible, provided that the equipment is kept 
in the islands. *he chief specific requests were for: 

i - 15 gladiator fighter*. 

ii - 36 Bofors U0 m.m. or 37 m.m. AA guns. 

Ui - U or more batteries each of 4-3«7" AA guns. 

Jn addition, they have only one anti-tank gun in the whole army, 
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and very few field guns. 

Pield guns are on order from Italy and nay perhaps be delivered, 
with British permission; Boforo guns are on order in Sweden, but 
Germany is preventing delivery. 


15 . rqmcEia w m. igi khi Kgnsai 




^ mrnjM? 


a) Sar. Mi>njel - 

i - Snail British colony and Consulate and Consular Shipping 
Adviser staffs. 

ii - Rather larger and core active German colony, nActly employed 
in harbour construction. Reported to have an excessive 
stock of blasting explosive. 

iii - The leading German agent, Bruno Dcccke, has bten active for 
years and has worried the Rortugueoe; he is under police 
watch, but the watch is inefficient and some of his agents 
(whom we know definitely) are not on the police list of 
suspects. 

iv - The American Consul is under slight and mild suspicion by 
the police. 

v - The Captain of the Port has been exceptionally friendly and 
helpful. The authorities in gwioral have been helpful. 


h) Iercclro - 


i - No British Colony; I think there is one British resident: 
no Consulate. 


ii - Only one German, I believe; the police have him cn their 
suspect list, but consider him to be "imbecile" more than 
suspect. 

Ill - There is practically no forei^i influence in the island. 


c) Faya! - 


i - There is a fair sized British Colony employed in the Cable 
Companies; but the men are almost all old and inactive. 

There is a good Vice-Consul with one or two assistants. 

(See Report on Horta.) 

ii - There is an active but unemployed gang of German employees 
of the Gexnon Cable Company, who are fully discussed in the 
Report on Horta. There is also the crew of the German S. S. 
"Louise Eomhofen" taking refuge in Horta’. 

iii - There is a large Anatrican influence through the employees of 
Par American Airways, and of he stem Union Cables. 

iv - The Portuguese authorities are formal and "correct" but are 
quite friendly. They arc not friendly to the point of un- 
neutral behaviour as some of the Ponta belgada authorities are. 

16. BRITISH ACT1VIT1U 

a) (*io or two additional officials are being sent to the Consulates 
throutfiout the islands, where this can be arranged, but the number 
is extremely restricted. 

b) British, officials have been instructed to do their utmost to get 
into closer relationship with the Portuguese, on the lines suggested 
in paragraph 6 (vii), etc. 



c) The/ have also been instructed to take precautions against sabotage. 

d) British war si lips are to visit Horta ana Ponta Delgada more 
frequently in future "to take in fuel" etc; thin iu being arranged 
to "show the flag", bring a little money to the islands, increase 
the flow of propaganda material, apeed up official mails, and 
improve close friendship with the islands. 

e) It is also hoped to increase the numbers of merchant ships which 
visit the islands, for similar ruasons. 

f) Another advantage of frequent visits by British and American 
ships is that this will hinder the Germans sending a "Trojan 
Horse" into the Azores to effect easy occupation with a very 
small force; the likelihood of encountering British or ^nerican 
ships will necessitate the use of a larger force, and increase 
the German difficulties. 

g) he have compromised with, and come to an agrecr^nt with, the 
Portuguese so that mails between the islands and foreign countries 
will now be carried again after a stoppage lastly several months. 




II. 


REPORT CN KORTA 


1. HCliTA TO.\H 

a) Electricity Supply 

Provided by a power house in the harbour at the base of the mole. 
The machinery is steam-driven, and owing to shortage of coal it 
is using wood as fuel at present. 

Reserve of po*er is not large, and the standby machinery cannot 
carry the full town load. 

Further details of the power plant will be forwarded by other 
sources. 

Electric supply is D.C. at 200 volts for lighting and 400 volts 
for power. A proposal to change over to *.C. has been discussed. 

b) Gas, etc . 

There is no gas works; "Calor", "Propagaa", etc. are not available. 


Small supplies of coygen and acetylene are usually available. 

There is no stock of C$2 or other gases. 

c) Hos^ytf s 

Small and poor. There is X-Hay equipment but only the local 
German doctor can work it. 

d) .Applies 

There are no appreciable stocks of stores in general, of ships' 
stores, or of provisions. The Military reinforcements siat to 
Horta have caused a serious shortage in supplies. The island is 
not self-supporting, but can obtain a quantity of supplies from 
the adjacent island of Pico. 

e) Accommodation 

Owing to the arrival of military reinforcements there is no 
surplus accommodation available. 

The German Cable Company's quarters would make a good site for 
general Headquarters, but troops would have to have tents or huts; 
the Winter is so wet that both troops and stores would need 
adequate cover. 

There are two football fields, and plenty of space for making camps. 

There is considerable empty space around the harbour for storage 
of equipment or seaplanes in the open, but in winter heavy seas 
break over the mole so that this cannot be used for storage gear. 

It is suggested that a supply of wooden huts might be bought in 
America, and be kept earmarked for ^orta, to be shipped as soon 
as required. 



f) Water Suauly 
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Thia la unsatisfactory, aa the reservoirs are inadequate and the 
pipes and mains are in bad condition. The water ia good for 
drinking. 

In summer there ia a shortage and water used to be cut off for 
23 hours daily. 

The situation will be aggravated thia year by the extra soldiers 
in Horta. 

Old plans for increasing the water supplies have been looked up, 
but no action has yet been taken. 

g) flre_En£l&e_ 

There ia one small fire engine. 

i. There is no general telephone, though its installation has 
often been discussed. 

ii. There is a military exchange, chiofly of temporary wiring. 

iii. ^he coast-watching station of Capellinha (Western point of 
Fayal) is connected to this telephone. 

iv. Wiring-up of the remaining coast-watching points is in hand, 
or approved. 

i) Industries 

There is a very small whaling station in Porto Pim bay, which 
operated during the summer. A new building is being made close 
to it, and will be connected to the main road. 

2. CQUMUNlCATjQHS 

a) Cables 

i. In May there was some uncertainty about the cable communication 
between Horta, Ponta Delgada, and ^bon. "hen in Horta 
source was told that the cable from Horta to Lisbon was 
looped into Ponta Delgada and that a circuit was superimposed 
on the cable for communication between the islands. 

ii. Thus Horta can cable to Ponta Delgada, or to Lisbon, while 
Ponta Delgada can cable to Horta but can only reach Lisbon 
by cabling to Horta for retransmission to Lisbon. 

iii. Furthermore, the cable is faulty between Ponta Delgada and 

Lisbon so that all cable coemunication has to be passed through 
England. There are direct cables between Horta dnd England, 
or communication can go through Gibraltar or through Halifax. 

b) W/T 

i. The "international" stations were described in former report. 

ii. Pan-American Airways have separate receiving and transmitting 
stations. 

c) Cyphers 

i. The Consul at Horta only possesses the Special Iberian 

reporting cypher; this means that he cannot communicate with 
Bermuda or U. S. A. as is sometimes desirable, and that often 



be receives messages in cyphers which he does not hold* 

It is submitted that he should be supplied with ordinary 
I.D. cyphers, forthwith. 

li. Further, messAr.es intended for him are sometimes sent to 
Ponta Delg&da; the Consul wishes to emphasize that this 
causes delay, especially as the Ponta Delgada cable office 
is from 2000 to 0900 daily. 


3. S&CUhin 

a) The British Consulate and the British Cable Companies instrument 
rooms are all adjacent to each other on the 1st (top) floor of 
the Cable Company building (the manager of the Cable and Wireless 
Limited being also the Honorary v ice Consul). 

The German CableCompany has its instrument roam in the same 
compound, and it can be entered either direct from the compound, 
or through the hall and lower floor of the British Consulate. 

Although the German cable was cut on September 3rd, 1939, eight 
Gorntfji employees remain in Horta and have full access to their 
instrunrnt room. They even keep constant day and night watch 
in their instrument rocm, on the pretext of "watching for a cable 
ship coming to repair their cable" (sic). 

The only guards are one Portuguese policeman at the front gate 
of the compound (who can always be sent down to the shops to 
buy cigarettes, etc.) and one or two watchmen in the British 
building who arc armed only with whistles. The British employees 
have no arms of any sort, but I have asked Lisbon to provide 
cifeht pistols. It is essential that the British employees 
should be armed so that they can protect the important British 

* communication of the Consulate, and can also gain control of 
the German room should it ever become necessary. 

The Consul and his assistant have been asked to prepare more 
careful plans for these twe eventualities. 

The Germans are our tenants in the Horta Cable Station. It is 
suggested that some control of them might be possible, and that 
the Portuguese Government should be asked to arrange adequato 
military guard for the British interests and to assume full 
responsibility. 

b) In the event of any operation in the Azores, or of any development 
such as 'the invasion of Portugal and the flight of the Government 
to the Colonies, it would be most desirable that this potentially 
strong German gang should be rounded up and locked up immediately 
and without warning. 

This is not easy to arrange, as several of the Germans have got 
Portuguese wives and families and know all that is going on. 

Orders to arrest them could only remain secret if sent by air at 
the last moment, or if sent in the form of a sealed envelope to 
be opened on receipt of a prearranged signal. The Consul feels 
that the Captain of the Post is the only official whose integrity 
and discretion would probably stand the strain of advance knowledge 
of any such plan, and unfortunately the work would not come under 
his Jurisdiction. He is responsible for having sealed a German 
W'/T transmitter in September, 1939. 



u. arm frati activities 

a) The enemy colony is small, and is not very active; a certain amount 
of propaganda work is undertaken, and information is ardently 
collected. The Portuguese wives, and families, provide an 
excellent source for the collection of all available information, 
as the Portuguese gossip moat freely and can keep no secret. But 
for this reasai they are also a menace to any intelligence 
service, and after watching the Germans at work the British Consul 
feels it better not to make similar use of Anglo-Portugueae 
families, as their indiscretions would probably outweigh their 
value. 

b) The German employees are busily engaged in giviryj away or disposing 
of their furniture and possessions, #iich suggests that they 
expect the war to Involve the Azores (1914-18, when the Germans 
were interned on Terceira, the Portuguese committee appointed 

to look after the Germans' belongings are said to have appropriated 
everything for thcmslves, and the Germans appear to be preparing 
against a repetition of thisl) 

c) The Consul states that the wife of the British Second in Command 

of the Cocznercial Cable Company has a very long-standing infatuation 
or feeling for the Nazi schoolmaster in Horta, which her husband 
does not try to check. Her two children go to this Nazi's school, 
and the Consul says that this creates a bad impression among the 
Portuguese. 

5. PK&NAmihS 

a) F. H. Trefrkhewcy . British Consul (also Manager of the Cable and 
Wireless Company's station). Very keen and most helpful; willing 
to help in every possible way; achieves good results, but has no 
really helpful frierris among the Portuguese officials; does not 
speak Portuguese fluently. Periiaps he has not got very great 
initiative or ability to make contacts among the Portuguese, but 
he does excellent work and his keenness is most excellent. 

He is nearly at the age of retiraaent for employees of Cable and 
, Wireless Ltd., and does not know if he will be recalled in the 
ne*ir future. I submit that it would be a great pity if he was 
changed. 

He has an assistant, Mr. Holder, who does very valuable work and 
is a great asset to the staff. He is employed by Cable and Wireless, 
but also assists in the Consulate. 

b) Caotain o f the ?_ort . This officer is quite friendly, but is 
extranely formal and rigid and "correct" in hia interpretation of 
neutrality. He was gratified when the Consul took source to pay 

an official call upon him, and apparently unbent more than he ususlly 
does. 

He gave the impression that he would be glad to co-operate with 
us more than he does, but is restrained by his real belief in his 
duties as a neutral. Source encouraged this attitude, but has 
written to the Naval Attache in Lisbon asking him to try to get the 
Portuguese Admiralty to instruct Horta to cooperate fully with us. 

He said, during this talk, that "if you come here, it is important 
that you cone as Mands, to the islands", and seemed quite reconciled 
that this might happen later. 



e) Coy . This firs. has uy iVr Un lirjest interests 

in the Azores. On the whole the/ ere pn>-British, but they hedge 
and wish to keep a foot in the German camp too. They are involved 
in a nuaber of affairs which cone under suspicion, but source 
knows of no real case against then. A desire to make profits 
accounts for all the suspicions, and not active pro-German activity. 

Their New York manager is entirely in our control, and their Lisbon 
Manager (Mr. Canby) is an Englishman who is a real help to us. 

In Horta their manager is also an ioglishman, but he was badly 
wounded in the last war and is reported as being rather "queer"; 
he had wished to become the °ritish Consul a few years ago, and 
the fact that he failed to achieve tnia has made him bitter. He is 
not very co-operative and gives us little help; he acted as agent 
for the German ships taking refuge in Horta, of which the "Louise 
Bomhofen" still renains. 

6. FEELINGS OF POPULATION 

The Consul states that there Is a general feeling in favour of England 
•nd t.nat there is not the strong feeling against Africa which source 
has heard spoken of in Lisbon. 

There is Jealousy and friction between some of the officials, and 
between the local troops and there is no feellnr of unity among the 
adninistration. 

7. MORALE QF POPULATION 

a) The people are easily alarmed. The recent explosion at Fort 
Conceico made a panic in the town, people saying tnat it was a 
bomb and even that they had seen the aeroplane drop itl This 
tendency to panic must be reckoned with. 

b) They are most susceptible to rumours. 

8. VIGILANCE 

a) Coast-watching stations, 6" batteries, and some or possibly all of 
the machine-gun posts are manned day and night, but communications 
with Headquarters are said to be bad. 

b) Police and fiscal guards are on duty day and night in the harbour 
area, but are not very alert. 

9. LAND gfiFHfgES 

a) Die machine gun posts are few in number, but are well-situated so 
that th«Qr- command a good field of fire and are not easily noticed. 

b) They are of concrete, and of strong construction. 

c) There are trenches in a few places, and barbed wire is available 
but the Consul states that very little of it has been laid yet. 

d) The defences are kept ready for use, with soldiers at the posts, 
and with machine guns either in position or in the vicinity. 

e) The new caap (s not yet complete or camouflaged, and is very 
conspicuous. 

f) At present there is reported to be only one magazine, and this is 
In a very exposed position. 

.. g) There are a number of army transport mules, which are valuable 


*5 many of the tricks are unfit for cars. *he roads are fit for 
bicycles, thoutf: hilly in places. 

10. UCMT-j GUIA 6" BAfT.-jtf 

a) The upper (final) gun positions wert. not completed on 15-6-41, 
but were well advanced. Worx on then was in full progress on 
Sunday afternoon! 

b) The new road is excellent and fit for heavy lorries etc.; the 
cuttings at the top are very conspicuous, particularly at the 
Eastern end, close to the guns. 

The waste earth and rock removed from the cuttings and magazines 
etc., is piled conspicuously on the N. fc. side of the skyline. 

c) The vdiite chapel, now standing close to the gun sites, will probably 
be moved to the hestem enJ of the ridge. 

d) Source could not see tne observation post, nor any si(yi of range¬ 
finder, etc. 

e) The guns on June 15th were in their lower positions, but were 
dismounted and were on trucks being hauled back along temporary 
rails to the road, rea^y for transport to the top of Guia. 

11. ESPALAMACA 6»-BAraBI 

a) The guns are mounted in their final position, and are 
inconspicuous though fully exposed on the skyline. 

b) They are camouflaged with bro*e\ nets or material but this is too 
brown when seen from the air. 

cl The roadway leading towards the guns, and the entrance to the 
underground guardhouse etc., aro very conspicuous: the entrance 
needs nets to hide it. Dummy gun positions could be arranged close 
to the road, which could be very deceptive. 

d) The observation post is a concrete casemate in the cliff face, on 
a small artificial ledge cut about 30 feet below the cliff top. 

e) No rangefinder could be seen, but a destroyer has carried out 
exercises with the battery, though target-practice was not carried 
out. 

f) The "Ammunition Hoist" which has been described as "showing the 

battery-position froa seaward", does not exist. This report re¬ 
ferred to a sheer-legs erected temporarily while the guns were 
being mounted. t 

%) The report that the guns were mounted "underground" is more 

mysterious, as on investigation it seems to havo come ffora quite 
good sources (a foreman employed on the Job; and from a Portuguese 
doctor who was takmi around the work; and from a friend of the 
Consul's). The doctor even says that he saw the guns in the case¬ 
mate on the cliff, lying on the floor waiting to be mounted; the 
Consul reports that at this time the guns did disappear for two or 
three days while they were being mounted, and be thought this fitted 
in with the reports. A hcre is also talk of two 9" guns being 
mounted later, and poesibly the 6" guns would then be mounted in 
the casemate (Note: - in May, the Portuguese Staff mentioned that 
it was hoped to install bigger gun3 than 6", in due course). 
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12. NAVAL DEFmCKS 

») The guardohip spends ouch tine at s®«, often returning to harbour 
onl/ for the night, hhen lying in the harbour over the weekend 
she dies out steam. 

b) A ninelaying officer carried out work recently, taking soundings 
ana investigating the possibility of mining the approaches, 

c) Some S/N indicator nets are available, whose mesh has been decreased 
so that they can act-as torpedo nets. Th e30 ha Ve twice bewl lald 
for practice, but it is believed that their ultimate positions 

have not yet been decided. 

d) The guarlship has carried out practices as a target for the 
Espaianaca Battery, but the guns were not fired. 

13. HARBOUR 

a) The Titan crane has been demolished as "scrap", and its rails 
have been removed. 


b) There are three existing cranes: (l) a fixed crane, built as a 
steam crane to lift five tons, but all the steam parts removed and 
hand gear for two or three ton3 has been arranged. Lift and radius, 
aj°ut twelve feet. (2) a two-ton hand-worked crane. (3) a five-ton 
steaa-worked crane. The two last mentioned have both about fifteen 
feet lift and radius, and have a common length of rails about 50 
yards long. 

c) The seaplane slipway is in good order, but there are no cranes, 

hangars, or other facilities. ' 

Corner of the harbour has silted up and filled in the 
whole space, providing an excellent open sandy beach for hauling 
up boats, or for dumping stores. 

e) In winter the heavy seas break right over the mole. 

f) The German S.S. "Louise Bomhofen" is moored by several anchor 
cables at bow and stem, parallel to the mole and about ten yards 

thiS P° sition be a most serious 

obstruction in the harbour. 

It Is submitted that the Portuguese Government should be asked to 
have tne vessel moved, or to have the crew interned and caretaker 
put on board, Ihe agents, Bensaude, could arrange for care and 
maintenance work to be carried out. 

14. AIR DEFfliCES 


wri «» «* ■“} the belp of Pan-American Airways, and 

1 Tk S pr . epar * t ’’° landing grounds, one to the N.a. 0 f the town 
and one on the South coast west of Porto Pirn. 

^ ' ddi i i0n D°J hC ?**&**** and gladiators which are being sent to the 

“f chines are sent to the Azores from 

New York in S. S. Pero de Alen-juer" on June 20th. 

15. pa,n_amlrican a IP. A AYS 


a) 


In gmeral, P. A. A. are very cautious and will give no information 


to the British Consul in Horta. Ihny * e «“ nervous of losing their 
charter. 

It is hoped to improve this state of affairs by approaches made in 
tne U. S. A. 

b) There is a belief that P. A. A. havo been taking aerial photographs 
of the Azores; this certainly could be done, and source will try 
and get prints. 

c) P. A. A. are helping the Portugues eminent with surveys and 
preparations of plans for landing grounds in Payal or in Tercoira. 
They appear to have men working under cover for the U. S. A. Govern¬ 
ment, and this will be checked in Washington. 

d) P. A. A. are carrying out experiments and art making statistical 
records of "swell" conditions in Tercelra, with a view to developing 
a seaplane base there or on eaerguicy landing. 


I 


Ill 


W ,‘»/ T CC^TJ.-JI.ATI:V, - IN Tier, AZQttlS 


1 


Naval meteorological stations are CTH and CTN, Former is naval atation 
lor supplying weather reports, bearings, etc. to ships at aea and uaei 
various frequencies and power. CTN ia naval operated for Panair and 
used only for communication with clippers and Panair bases. Following 
Is a line up of the coaraercial radio statioos in the Azoros. 


Islands 

KCS 

Fre.juenci 

Call 
es Signs 

Power 

Service 

Corvo 

.2235 KCS 

CSR 

Continuous wave. 
Interrupted con¬ 
tinuous wave and 
radio telephone 

Public service 
between fixed points 

Faial 

1995 

CSO 

n 

■ 

Flores 

2185 

CS4 

n 

it 

Graciosa 

2085 

csrt 

it 

M 

S. Miguel 

1770 

CSM 

N 

•• 

Pico 

2085 

CSP 

II 

n 

S. Jorge 

2805 

CSV 

n 

ii 

£. Maria 

1905 

CSN 

n 

•i 

Terceira 

1905 

CST 

ii 

Ii 

Horta 

Horta 

9724.8 

13129.1 

CTH2 ) 
CTH3 ) 

.25 KW C.W. Radio 
Marine 

For exclusive 
official business 
tween fixed points 

S. Miguel 

105.1 

CM 

2 1CA C.iJ. Portu- 
gues hadio 

Marconi 

Public service tween 
Portugal and Madeira 

ii 

107.5 

CM 

n 

II 

it 

137 

CWA 

Continuous wave 

Public service also 
service for naval vessels 

w 

6925 

Cu-J 

.5 KV. C.m. 
Interrupted C.v\. 
and radio phone 

Public service tween 
fixed points Portugal 
and Madeira 

It 

9055 

CWA2 

m 

n 

It 

11915 

CWG2 

n 

» 

n 

11925 

CW02 

N 

it 

n 

11930 

Cl,12 

N 

ii 


Pre-war transmit tor operated by German cable con.,any station clcctri'iin is still 
fir “ Sourc « ° informed no unrran 'iJxriTs* en roll 

3 ? lC . con ^ tL>:na oLher iolauJ s as severe restrictions placed on Jll 
foreigners coming to Azores which ia no* considered a garrisoned military ar-a. 

IX !,L" ^ “ 4 canr,ot " llh ™. 



IV. 


hLi'OHT ON AZORES AIK PATHOL 


1. A small corap-my knom a3 the Sociedade de Estudos Acreoa ha3 been 
set up in Portugal to obtain the concession for flying over the 
Azores. This Com..any was formed by J. B. EERSAdDfc and financed 

to the extent of about $1,000. provided by J. B. Bensaude, Bensauie 
& Co. and three other men in the Azores. This Company petitioned and 
successfully obtained the rights to fly ovcjr the Azores and to 
operate an air service between the islands. 

2. The Portuguese Government Post Office agreed to pay a mail subsidy. 

3. The lawyer for the Cofa*>any, U r . ARKUDA, came to the U.S. and 
approached Messrs. HILL and THURBEH, two men in U.S. G2. The facts 
were presented by these men to Washington where it was agreed that the 
service which formed the basis of the patrol should be put into 
operation forthwith. 

An approach was tnen made through Joe MARTIN to Jesse JONES of the 
Reconstruction Finance Company. 

5. The method of providing the complete finances for the service - which 
is to start with three Grumann amphibian machines, is as follows: 

The Floraarcy Company, New York (owned by Bensaude) is to 
petition the Reconstruction Finance Corporation for whatever funds 
are necessary - say $ 500,000 - to buy all the equipment and set the 
service in operation. The Floraarcy Company's petition is to be 
based on information that their client, Socicdade de Estudos Aereos 
requires money to set Up this service, which has uses to the U.S. 

The Reconstruction Finance Corporation i3 then to agree to provide 
money forthwith* 

The Sociedade agrees to the loan at a fixed rate of repayment over 
a period of years. Let us assume that the yearly amount is $X. 

The U.S.N.l. has arranged with Pan American to provide an amount 
equal to $X. a year, tis subsidy is payable by Pan American to 
the Sociedade in consideration of the Azores Company acting as a 
feeder to Pan American. The fact is that the U.S.N.l. is financing 
the scheme and using the paraphernalia of the Reconstruction Finance 
Company to urovide the loan and the Pan American Comvmy to repay the 
loan. 



t 


V. 

REPORT GfJ AZOKKS Alh INTLLLIGKJCi 


1. AIR KGnCL 

Throe Grumann G.21b. reconnaissance flying-boata are now stationed at 
i'onta Dclgada (St. Michael). It it; also proposed to transfer a squadron 
o 1 ' fighters fro.n tho Portuguese mainland to Achada (ferceira). This 
squadron will consist of J.8 Gladiators, three of which are stated to 
have been despatched to Terceira on May 17th. 

2. ALROflROrJH 


Achada, the only landing ground at present existing in the Azores, was 
reported in course of improvement by A.A., Lisbon, early in May, and 
though there is still some doubt as to whether the improvements in 
luestion have been completed, it is known that the Portuguese Government 
intend to base aircraft there in the Lur.edUte future. The exact 
nature of the improvements envisaged has not been reported, but it ix 
thought unlikely that these will licit our operation of modern high 
performance aircraft. 

3. fUPi'LIIT 

Very email govern mmt. stocks of aviation petrol (probably not exceeding 
5u tens) are held, io addition to a Pan /vnu-ican Airways stock of ICO* octar.t 
fuel, which .mount?; to about .ICC ten:. 

A shijment e; boiuto freight ICO *g., quantity not knevn) was re, erted 
ori " y 9th to Ponta i>elga a, and it is to be assumi d th :t ccnr attefr.pt 
to improvise rt-|«air facilities and to build up the ntcessar; stocks of 
:,*r<.o fur the operation of the aircraft to be stationed in Terceira 
Las already been tr.de. 


a. pnic-Khij. 


It is not kntMn rhat Air Foret personnel lave so far beer, transferred 
to the Azores. ftandardJ of tr;dnin„, maintenance and morale are low, 
err while tiic- dec! .dor to este U.-h an Air Fore? at Acbc.de i. ir. earnest 
of the Portuguese Government's intujt.ior. to defend tic islnncs, there 
io no rear.on to believe thrt tier air opposition offeree! to ary attack 
v.euud be of a. serious nature. 



agokls (poirruuuti 


NA^L 

< r ' — (TtJtCFIRA Is.) 


---XlHi._UWJKllUWIliS 

L.G. 3fi°AO'A9"«. 

27°11'29"V.. 


.iU2L-JLVi£fc_. y^c^al 

Is>0,000 650 X 200, but 

central area of 
350 useable 
only. 


* 

4 . 

HOPTA (FAYAL Is.) Seapl.A.A. 38°31'38"N. ):tarl>- 1:50,000 HOftTA b/.Y is 

?8°37 , 28"f». )our about lj *U«* 

x 1100 yds. 


L*m. FJfu'JA.' (ST. -ICHALL Is.) 

Possible 

37°45'21"N. 

1:50,000 

1 mile 4OO yds. 
HK/S.i 1400 yds fc 


Seapl.A.A. 

25°P0'00"h. 





to W. approx. 

LAKH SLTt CIDADIuS (or CKAI.bb) 
(n. JICHAE3. Is.) 

Possible 
Seapl.A.A. 

37°52 1 00"3i. 
£5°47'00"... 

1:50,000 

1 mile 700 yuo. 
N-S,l mile 300 
yds b-h, l 
mile 700 yds 

WNTA CELGalM (ST.1DCHAEL la.) 

Seapl.A.A. 

37°U'00"4N. )H«rb- 

1:50,000 

NE/S7., approx. 

400 ti/'o) Harb- 

1 


25°A0'00"*.)our 


880 E AO our 


WUIA BAY (TUXMIA Is.) 

Seapl.A.A. 38°43'1?"H. 

27°O3'30"... 

1:50,000 

About 1 nile N 
to S; F to Vi 
unliialleu. 

. '.JilA RAY MaCH (TUIOIRA Is.) 

K.L.C. 38°42'?7"h. 

?7°03»43"F. 

1:50,000 

Ltuwth about 
1000 


•« (approx.) 


N l 1. 


• ; o« • 


* iotu , ; • - a -'" v ' : L - IJ * - i^niin.j grounds E.L.C. - caorger.cy landing 
yruiiiia; wt u ,vi.A.n. r: . 2 m, _lif.ht.Ln,; .r«a. Co-ordinate;; arc jivon as ne-rly 
f w*.iLe in the L-.rXr' of tftr lmlin or .lijhtin- re. unl-ss otherwise 

' : PAFAL Ie., G.3.0.S.NO.OAI, fro* Admiralty Chartj 

• \ ;,*». ? 4 * from ."OhTJG’Jloh Jap of 1897 ; TttHCttXRA la., 

Ci..s..„7. Ho.41 Iron* PCJiTUOUlil -lap of 3899. 

T " .1 lu r ^‘ r -* ''y w.uJUhlr for th« cwr-truct* r. v . uerc run. owing to 

cfw * c fi **. Th« one len ltr« p a waatructwl at 
■ ori ** ; 1:1a-' , c«.j 1. Lu cxtuidc . by about POO yds., but 1:. Ir, fact 

for thi-ir eco, J .*c ««.nrJe« t. ui ,», but 
' • • ,,JI r ‘ -P' '*«■' • U.i uervlec h»r »;fcn runtirua.ly inttrruyttu for 

• L cl . f • ... Blot .n jt * v .lei t rlvln a 
ftit, or lescj t.,ir happen: frc^cuM; cnui„fc to , rc.juuice flying 
, " r k “‘‘ 5 ' ;r «*c prevail, IhrotA.iu’U the year; • ’ . rio<i 


Un 


w 1 - —- * - un. jUi.; i 1 ..1 .. "nr 

r 1 ■ • •' ’ ration ort 

. - ' AOC “ J vtriotiw.8 of oapictle u.clinaUor. J.nvc b«u found t 


» 

to 


r 



About 2-3/i* lullc B.F. from coa:.t at kUOi* 
W hH-OK-C, in S. part of island; or. F. 
side of an* parallel to the road Iron. 
ANGR* to Hu- 1A I A VICTORIA. 


In C.F. part of inland; anchorage lnsiue the 
bro;.kr;tor of HCHTA harbour* or in PI1! BAY, 
SY. of HCRTA PAY and separated f rut it by 
GUI/. FWI1ISULA. 

I 

In F. half of lrlind* about 18 miles frr»r. F. 
coast and miloe from S. coart. The 
vlil ge of FUR!.'/..* ir about 1 mile to fi.F. 

In N.I.. part of irlnnd; villagi of i’MT 
ClbALIJ on Kl- :iuc of lak* ; the si.all- r 
LnK: A/UL is separated from it by a dam 
or natural barrier ar*; lies to the £. 

In DELCAL/ h rbcur, on Sf. coc.:t of island, 

F of DILC/u-A POEH. 


CYi K. aide of island, in H part cf PhAlA BAY, 
ndj. ccr.t to tom. of PFAIA IA VICTORIA. 


Peacii or. S. port of PRAIA BAY CLG: I 
to th. bay ne.ir SANT/ CAThiKIN* POINT, 
on E. ride of island. 


Surface is grassy; gradient. is level; but there 
are snail hollo*-s and hunj.s outside a central 
area of about >50 yds. square, f rrounuing 
land is rocky, pitted anu hilly. Uotor mechanics 
specification fuel and oil reported available. 
Obstructions: stone- house near K.L. comer, els 
cattle. fr* iucntly enshrouded in mist or cler 


Heav> seaplanes advised to ali-’ht and take off 
in FAYAL CiUk'hiX outtide NCI.Ta harbour. Slipway 
projects froa br*«k».atcr on t. side of harbeur; 
ships’ noorir. buoys; sandy beaches at HCBTA 
and head of PIU PAY ruitablo for hauling out. 
Reported refutllJnc by lighter, irv.rinc rctair 
facilities, Depth of water is 6 - U2 ft., 
tidal ran,.c ic P - 9 ft. Low cloud and heavy 
mist are prevalent h/T. 

Appreech ir bad as lake is surrounded by hills. 
Has bc«i used for alighting on at least 5 
occasions. No facilities of any description. 

Lire ir deep crater of volcanic origin, the 
currcundin," hill: being abcut POUC ft. high, 
iince 1935 hat been used cx-.eriacntally by 
Imperie 1 ain&ys, German L French seaplanes, and 
Col. Lindberg. No facilities exist. 

Harbour too small for take-off required by rost 
seaplanes, hence take-off must be in open sea. 
lloorings buoys for ships available; fuel enu oil 
ir. limited quantities reported; n. rino re^-cir 
facilities. Ranv at the S. FRANCISCO dock at h 
end of harbour. Depth 8 to 20 ft., currents weak 
Exposed to strong winds fro: K 6 fF. There arc 
plana for a ru-val air base here (POTCUGUiLK) »/t. 

Lepth is 18 ft. cbout >00 yds. off-shore 
shoalin gradually. Tidal range is 3-5 ft. 

Sandy bottom. Laat.rly winds %rc dangerous, but 
affords good shelter from all other v.inus. Beach 
can be used for haulin’ out except SI’, cora-.r. 
Supplies reported vciy limited. Automobile 
mechanics for ricall repairs. Telogrf.h. V./T 
at F'ALFIF*. (not located or, nap available) 

The beach is san.;y. The possible lan-linr area 
lie: in NV./SF direction. No facilities except 
tt fRaI/ i: ViCTuRI/., about 1 N by F, oorr.uni- 
catior, by road about AOC yds. ... from the coArt 
and procetdin • N. 




\ 

rur.ic over 4$° at FONT/- ULCAU. 


VI. 


inn ^rr rv i±. j. f. BuitAuiL 


/..our 


8tn Novu*t. r, 19/4. 


Cn Cctctifcr 9, 19?9» Dr. Ant'nio d'01iv«ira Sal&xar mail* i sketch at 
the Lticn \ Arguably In LIabon Ir; ntiich he said, "Gcnvxiy has made it3clf 
knn*n to he In the disposition to respect the integrity of Portugal in 

in c•-c of our neut r 

Great Brit in hat ashed nothin, in the none of the alliance and friendship 
of cer.tur‘« which *culu otii. t u to enter the conflict. In any cane kc w-uld 
not ram.'.in ..•! r.itl* cur conscimc* if we v/culel not reaffirm ir. thi: grave 
moment our fcolir. of friindihi,- and all oar fidelity to the British alliance." 

Thi st&tuuut i illustrative of the general feel in. of Portugal 
t. Ha ever, Dm strategic position of Oeraonjr 
: li»ct thv .1 a o: fr-nce, has trou, ht Gtrcny so cloi c to Portu/rl tiat the 
..hole structure of Portu' 1* foreign politics has been affected, hor 
inst net . th lct.&in./ of *'inor to the Japane se as an airbase in th* Pacific 
i: a proof of direct coercion by GcrrwJiy on Portugal’s foruign policy in 
th Far Last* O..!:. to the fret that the :tr.t-gie position of th> Asons 
it o* ?uch i ort;.nce he/ . t . Irnd and America, as util ar. uermny, Salazar, 
ir rndcaverir.r to fUrtn* r It neutrality, has indcfir.itdy suspended the 
issuance of ail via - for forei.yit.ra to these islands. 

»o: ; tree - are ,>cu:in • into the A_or* i and there is tiro an 

influ. e. -e f« • '.ter 1. for PortUi 4 .hich r.ould he used eventually 
k tor Ir.:.. any direction. Under ;:uch circuic. lances, and 
- • cult time• is it u prudent and rational policy on the part of 
the t contract and decrease the issuance cf Navicerts for essential 

pronuct ' • t.<* I - .u-i.., while aiuiultcj.eourly desirin, to iv.intain the fidelity 
f the • Llience. It ii evident th I sue] desir con host 

b< r Jl.' 1 t.v col icr co Jr.j fro. the continent to the Azores, undoubteejy 
r..:. prop r. : , Under tho impression that his cner.y /I 
i.-. the United I tatts enu it a allir-c, should find hirsclf in a surrcun inj of 

plentiful. Than la no necessity far 

a r«virion in t: ir. lish anu American policUr to vreir the* a„cre 3 ov.in- to 
.ind sinrr t ,.-r t of Krone* b* c use t«.c position of th*oe Island: places 
thun nd ccr lrttiy Pt th* itercy of tin good will of the British 

are A.. ica • )« ti. 

In other eorti, the policy of both *n land anu *»ocrici> in reference 
•o th* Azore: w:lj W .-.ir. by dcvclopin a protective anil helpful attitude. 

T° v 1 ‘ • th er.-J, , .ii car i launches ah*rd-y the combinte effort: of 
" ric. .a. , <>• c rrr\t to create in the Ar.or* r a supply center for 

genuine Port u j. * ir.tr r*.xl: under the auspices of the British Navicert 
Coc.'.r I it PWlf.a ,.»1 Sue RJStOI of feeain Portugal and it:, interests, 

function.!, under t- v .tchful eye ar.d to the satisfnetien of both in land and 
• oot Kdvnntagoous to all conrci-n..o. Therefore, 

anste.'.u of usii j'ert . r e statistics which ,‘rouj. Porta~al and adjacent 
i.*lAr.ds as or.e, thu r.( ■ Piltich and Aaericm policy should fee to distinguish 
one free, the other ana deal . ith cacl. inuividu/ ly. 

Little d .v : i can Gr-rwan pr»*j*£&nd.'., corin' froc th* Last, hope to 
cau-e under rw IdeM conditiers i*iich ill undoubtedly ecrvi to brin alout 
u *iore fave-n • iar.c* ir. thi devclo,rent of events. 


J. b. l ....' A.uat 



